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Introduction —_—

Suma e.V. 2007 Berlin

Doubleclick

DoubleClick Inc. is a global leader in digital marketing
technology and services, the acquisition will combine
DoubleClick's expertise in ad management technology
for media buyers and sellers with Google's leading ad-
vertising platform and publisher monetization services.

Source:Google to Acquire DoubleClickoogle Press Center. April 13, 2007. Available:
http://www.google.com/intl/en/press/pressrel/doubleclick.html
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Introduction —_—

Doubleclick Figures

3.1 billion USD Acquisition by Google (2007)
301.6 million USD Revenue (2004)
37.5 million USD Profit (2004)

Source:Google to Acquire DoubleClickoogle Press Center. April 13, 2007. Available:
http://www.google.com/intl/en/press/pressrel/doubleclick.html
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102 million USD
102 million USD

23 million USD
6.0 billion USD
600 million USD

3.1 billion USD

Prof. Hendrik Speck

Introduction -3

Advertising Acquisitions *

LinkExchange Inc./Microsoft Adv. (1998)
Vicinity Corp./Microsoft Marketing (2002)
Applied Semantics/ Google Adwords (2003)
dMarc Broadcasting/ Google Radio (2006)
Massive Inc./Microsoft Game Adv. (2006)
ScreenTonic/ Microsoft Mobile Ads (2007)
Adscape/Google Game Adv. (2007)
aQuantive/Microsoft (2007)

Right Media Exchange/Yahoo (2007)
adEcn/Microsoft Ad Exchange (2007)
DoubleClick/Google Ad Exchange (2007)
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Introduction -

Objective of Doubleclick Takeover w

OWUOWEOwWI OUWEPUx OEawEEUwPT E0w&OO
search ads, the creation of an advertising exchange, a

marketplace that attempts to optimally match sellers

(publishers' available inventory) and buyers

(advertisers' desired campaigns) for embedded
advertising
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Introduction —_—

Value Indicators

Who
What
Where
When
How
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Markets and Implications
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Search Engine Market ¢

WebHits. July 2001 (Germany)

MecaGer ¥ 5.5 % 4.5 %
1.5%
* FIREBALL 5.8 % ‘ 12 %
| 7.4% OTHERS

msn"’ 6.1 %

| AOL Suche 0.9%
Dino 0.8%
Abacho 0.7%

k. 7.1 %

alltheweb.com 0.7%
www.search.ch  0.5%
AOL Netfind 0.4%
AOL Search 0.4%

8.7 %

Excite 0.4%

excite.com 0.3%

Hotbot 0.3%

goto.com 0.2%

11.9 9o acoon.de 0.2%

YAHOO! 16.9 % 23400 Google

Source: WebHits.de.Web Barometeduly 2001, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market ¢

WebHits. February 2002 (Germany)
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Source: WebHits.de.Web BarometeEebruary 2002, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market ¢

WebHits. February 2003 (Germany)
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Source: WebHits.de.Web BarometeEebruary 2003, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market ¢

WebHits. February 2004 (Germany)
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Source: WebHits.de.Web BarometeEebruary 2004, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market

WebHits. February 2005 (Germany)
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Source: WebHits.de.Web BarometeFEebruary 2005, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market

WebHits. March 2006 (Germany)
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Source: WebHits.de.Web BarometeMarch 2006, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market

WebHits. February 2007 (Germany)
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Source: WebHits.de.Web BarometeFEebruary 2007, Available: http://www.webhits.de/deutsch/webstats.html
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Search Engine Market ¢

Click Share Percentage. AOL and WebHits. July 2006 (Germany

Google YarHoO! msn¥  Giers Total

1. 36.20% 1.73% 1.56% 2.79%  42.29%
2 10.20% 0.49% 0.44% 0.79% 11.92%
3 1.22% 0.35% 0.31% 0.56% 8.44%
4 5.15% 0.25% 0.22% 0.40% 6.02%
S. 4.15% 0.20% 0.18% 0.32% 4.85%
6 3.41% 0.16% 0.15% 0.26% 3.98%
7 2.88% 0.14% 0.12% 0.22% 3.37%
8 2.55% 0.12% 0.11% 0.20% 2.98%
9 2.41% 0.12% 0.10% 0.19% 2.82%
10. 2.54% 0.12% 0.11% 0.20% 2.97%
>10. 8.87% 0.42% 0.38% 0.68% 10.36%

Source: AOL Research.500k User Queries Sampled Over 3 Monthgailable: http://research.aol.com/pmwiki/pmwiki.php
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Search Engine Market ¢

"OPEOUwWxT Uw, OOUT wi OUw?2' 66Ul SQw! 1 UGP O w

Go/(‘)gle‘" YaHOO! msn¥ Others Total

1. 66,812 3,200 2,888 5,151 78,051
2 18.832 902 814 1,452 22,000
3 13,334 639 576 1,028 15,577
4 9,511 456 411 TS 11,111
5. 7,662 367 331 591 8,951
6 6,288 301 272 485 7,346
7 5,324 255 230 411 6,220
8 4,708 225 203 363 5,500
9. 4,455 213 193 344 5,205
10. 4,692 225 203 362 5,481
>10. 16,367 784 707 1,262 19,121

Source: AOL Research.500k User Queries Sampled Over 3 Monthgailable: http://research.aol.com/pmwiki/pmwiki.php
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Market Analysis
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Search Engine Industry

Google. Sources of Revenue in Thousands USD. 20032006

2003 2004 2005 2006

Google Web Sites 792,063 1,589,032 3,377,060 6,332,797
Google Network Sites 628,600 1,554,256 2,687,942 4,159,831

Advertising Total 1,420,663 3,143,288 6,065,002 10,492,628
Licensing 45,271 45,935 73,558 112,289
Revenues Total 1,465,934 3,189,223 6,138,560 10,604,917

Source: Google.Annual Report 2005United States Securities and Exchange Commission. March 16, 2006, Form 1R, Available:
http://investor.google.com/pdf/2005_Google_AnnualReport.pdf and Google. Annual Report 2006United States Securities and
Exchange Commission. March 1, 2007, Form 16K, Available: http://investor.google.com/pdf/2006_Google AnnualReport.pdf
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Search Engine Industry

Google. Sources of Revenue in Percent. 20032006

2003 2004 2005 2006

Google Web Sites 54 % 50 % 55 % 60%
Google Network Sites 43 % 49 % 44 % 39%
Advertising Total 97 % 99 % 99 % 99%
Licensing 3% 1% 1 % 1%

Source: Google.Annual Report 2005United States Securities and Exchange Commission. March 16, 2006, Form 1R, Available:
http://investor.google.com/pdf/2005_Google_AnnualReport.pdf and Google. Annual Report 2006United States Securities and
Exchange Commission. March 1, 2007, Form 16K, Available: http://investor.google.com/pdf/2006_Google AnnualReport.pdf
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Search Engine Industry

Growth Rates Change vs. Year Ago. comScore. February 2006 (United

49%

Jan05 Feb05 Mar-05 Apr-05 May-05 Jun05 Jul-O5 Aug-05 Sep05 Okt-05 Nov-05 Dec-05 Jan06

Source: comScoreSearch Query Annual Growth Ratdsebruary 2006, Available:
http://www.comscore.com/cms/displaycontent.asp?id=764&suffix=pdf
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4

Search Engine Industry *®

Daily Search Queries in China in Million/Day. iResearch. 2002 to%2010.

2002 2003 2004 2005 2006 2007 2008 2009 2010

Source: iResearchChina Internet Search Market Repa2D05. Available: hitp:/english.iresearch.com.cn/downloadfile.asp?id=404
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Search Engine Industry L

Growth Rate of Daily Search Queries. iResearch. 2002 to 2010.
236.7%

Né

hlna) ».

133.2%
115.8%
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Search Engine Industry

Search Functionality. Google Web Search I/l

Search/Advanced Search
Spell Checker
Translation

Stock Quotes

Street Maps

Calculator

Currency Conversion

CONO Ol S WDN P

Definitions
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Search Engine Industry

Search Functionality. Google Web Search Il/Il

O  Phone Book

10 Travel Information

11 Cached Links

12 Movie Information

13 Music Information

14 Weather

15 Questions and Answers

16 Search by Number
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Search Engine Industry

Search Engine Business Models. I/11

Subscription/Fee

Direct Placement

Pay for Inclusion (PFI)
Merchandising

Advertisement (PPV/PPC/PPP)

Product Placement

~NO O1Th WDN B

Advertising/Partner Networks
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Search Engine Industry

Search Engine Business Models. I/l

O

Affiliate Partnerships

O

Value Added Services (Audio/Video)
10 User Data

11 User Generated Content/WWeb 2.0
12 Premium Services

13 Consulting/Research

14 Licenses/Search Appliances
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Googleopoly

OPOwW&OOT O wbl wUOUUUU?

We're trying to make Google a
pl \ce where people live online.

Eric Schmidt, Google CEO
. N

Suma e.V.- Gemeinnutziger Verein zur Férderung der Suchmaschinen -Technologie und des freien Wissenszugangs e.V. 06-Jan07


http://www.hendrikspeck.com/

Suma e.V. 2007 Berlin Prof. Hendrik Speck

Google Matrix

Google Privacy Guidelines

We may share the information
subritted under your account among
ML our services in order to provide

you with a seamless experience and to
improve the quality of our services.

Google Privacy Guidelines
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Implications
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Google Matrix

Privacy vs. Anonymity

Toolbar gle GO Ugle GO L gle

=Web Accelerator

GO(PS BETA

Search Profile Deskto
FI‘O 083 ™ Search History =~ Webpages Visited
Interests Private Data le
AdWords gle Shopping. Behavior Bianflg;/g;:SPattern Newsg
Userprafile

Opinions Google

Political Preferences Video

TV Usage
Financial Backgro Sle
Finance

Social Status

ﬂl"k Ut Business Partners

Social Network

Friends
e Blogger Interests

Wishes Health l e
GO( gle Physical Location Education Flnanceg
o l Home Address Emails le
Employer Communication
Ride Frhderg e Readerg

Pricate Photos Personal Profile

le a1
Eanhg .Plcasom GOUSIG GM ’JII
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Privacy 3

The Eric Schmidt Story w

We are moving to a Google that
knows more about you.

Eric Schmidt,

Chief Executive Officer Google
. N
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Google Matrix

Privacy vs. Anonymity

Go ugle“‘ 2084

( GoogleSearch | 1mFeeling Lucky [ rm Feeling Paranoid |

 Your Brain O Satellite Photos of People O Books
YouWant to Spy On
0 Your Home 0 Movies
7 J Satellite Photos of
O Family People Spying on You O TV Shows
o Friends O Medical Records D Music
O Ex-friends O Credit Reports O Pornography
) Relatives O Tax Records O Your Past
2 Co-workers ) Phone Records Q Your Present
O Ex-spouse(s) © Court Documents © Your Future
 Enemies O Other People’s
Conversations
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Google = God ?

What Would a Perfect Search Engine Look Like?

It would be the mind of God. It
\ ould know exactly what you want
and give you back exactly what you
need.

Larry Page
Google Founder
. N
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Monopolies and Divestitures
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Privacy 3

The Eric Schmidt Story *

It's data that's practically a printout
ol what's going on in your brain: What
,y0u are thinking of buying, who you
talk to, what you talk about.

Kevin Bankston,

Legal counsel of Electronic Frontier Foundation
. N
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Energy Market Shares ¢

Grundtbel ist das enge Oligopol
auf lem Erzeugermarkt... Solange vier
gy 2i8e Konzerne den Markt bestimmen,
ISt mit weiter steigenden Strom -
preisen zu rechnen....

Hendrik Hering, Palatinate Rhineland
Minister for Economy , Transportation, Agriculture

Source:Erich Reimann. "Wo der Strom teurer wird - und wo nicht." Spiegel Online.
December 20th, 2006, Available:http://www.spiegel.de/wirtschaft/0,1518,455730,00.html
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Monopolies *

Kommission zur Ermittlung der Konzentration im Medienbereich

Kommission zur Ermittlung der Konzentration im Medienbereich
(German Commission on Concentration in the Media)

FwOowlUl UxOOUDPEOT wi OUwOOOPUOUDOT wEOEL
the legal provisions designed to ensure diversity of opinion in

nationally -transmitted private television 6 wo wi BREODOI Uwbli |
company is able to exercise a predominant impact on public

opinion by private broadcasting with the programs attributable to
PUOwWOUwWEawET EOCT I UwbOwUl | wOPOI UUT B x wl

Source:Kommission zur Ermittlung der Konzentration im Medienbereich. Mission of the KEK and the
Constitutional PrinciplesAvailable: http://www.kek -online.de/cgi-bin/esc/mission.htm
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Monopolies *

Bundeskartellamt

The protection of competition is the central regulatory policy

objective in a market economy. The Act against Restraints of

Competition (ARC) (Gesetz gegen Wettbewerbsbeschrankungen,

GWB) which came into effect in 1958 assigns this task to the
Bundeskartellamt at federal level and the competition authorities

of the Lander.

owzZs¢ Ol OUEDPOT wUOT | wEEOwWOOWEEUUI OUwb L
the Bundeskartellamt.

Source: Bundeskartellamt. Website of the Bundeskartellartailable:
http://www.bundeskartellamt.de/wEnglisch/index.shtml
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Monopolies

Competition Directorate -General. European Commission

The Article 82 of the EC Treaty (abuse of dominant position)
prohibits the abuse of a dominant position and applies under the
following conditions:

the company holds a dominant position , taking into account its
market share and other factors, such as whether there are credible
competitors, whether the company has its own distribution

network and whether the company has favourable access to raw
materials; all are factors which allow the company to evade

normal competition;

the company dominates the European market O UwE ws UUEUUEC
x EUUz wOi wbUO

the company abuses its position by, for example, overcharging
customers, charging excessively low prices designed to squeeze
out competitors or bar new entrants from the market, or granting
discriminatory advantages to some customers.

Source: European Commission EU Competition Policy and the Consumieirectorate-General for Competition.
Available: http://ec.europa.eu/comm/competition/publications/consumer_en.pdf
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TV Market Shares &

German TV. KEK/Premiere/AGF/GfK Fernsehforschung. 2004

9Live 0,2 % DSF 1%
N24 0,4 % Eurogews 8,3 Z;O
’ . uroSport 9 %

Kabel1 4,0 % am d$|e:gn5at.1 v 0.4 %
Pro7 7.0 % ¢ edia ] OTHER MTV2 0.3 %
- Tele5 0,3 %

SAT 1 10,3 % VIVA 0,4 %
VIVA Plus 0,3%

n-tv 0,5 % XXP 0,1 %
VOX 3,7 % Premiere 2,4 %
OTHER 1,9 %

Super RTL 2,7 %

P NDRS ARD 13,9%

RTL II 4,9 %

ARD Dritte 13,7 %

RTL’

GROUP Arte 0,4 %

U | KiKa 1,2 %
[}

RTL 13,8 % Phoenix 0,5 %
3sat 1,0%

ZDF 13,6 %

Source:Kommission zur Ermittlung der Konzentration im Medienbereich (KEK) . AGF/GfK-Fernsehforschung. Market
Overview.2004. Available: http://www.kek -online.de/kek/medien/zuschauer/jahr.pdf
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TV Market Shares ¢

Die starke Position von Springer
virde durch die Ubernahme von
ProSiebenSat.1 noch verstarkt, das
geht kartellrechtlich nicht ...

Ulf Boge,
President of BundesKartellamt
™ .
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Break Up of ATT gl

1974 Divestiture

The break up of AT&T was initiated in 1974 by the U.S.
Department of Justice anti-trust suit against the telephone
monopoly. Under the terms of a settlement finalized on
January 8, 1982, "Ma Bell" agreed to divest its local
exchange service operating companies.

Effective January 1, 1984, AT&T's local operations were
split into seven independent Regional Bell Operating
Companies known as "Baby Bells".

Source: Wikipedia. AT&T . Available: http://en.wikipedia.org/wiki/AT&T  and The Break Up
of AT&T. Available: http://en.wikipedia.org/wiki/The break up of AT%26T
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-
Break Up of ATT -

ATT and Baby Bells

() Arer

| I I |
@BelAtlantlc ums:. UWSWEST © BELLSOUTH AMERITECH ©sosmosansss PACIFICEATELESISs AT
I |

i

Qwest‘2 —-% atat

* Bellsouth Merger Proposed March 10, 2006

verizon

Source: Wikipedia. AT&T . Available: http://en.wikipedia.org/wiki/AT&T  and The Break Up
of AT&T. Available: http://en.wikipedia.org/wiki/The break_up_of AT%26T
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Break Up of Standard Ol -

Standard Oil Background

Standard Oil (Esso), founded by industrialist John D.

10EOI I 1 OO0 UwbOwhWA Y wET EEOT wOOI woi
integrated oil producing, transporting, refining, and

marketing companies. The monopoly of the Standard Oill

Trustit was dissolved by the United States Supreme Court

in 1911.
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Break Up of Standard Ol -

Seven (Nine) Sisters

Ohio Qill Standard Standard Standard Standard Standard Standard Standard  Continental
Company oll 0]] oIl Oil Atlantic Qil Oll Oil Company
New York  New Jersey of Ohio of Indiana California  of Kentucky

P~

J“L-‘ Chevron 5
Ex¢onMobil @g@ <> = ConocoPhillips
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I
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Deutsche Bundespost ¢

Background

The Deutsche Bundespost (German federal post office)
was created in 1947 as a successor to the Reichspost
(German national post office). Between 1947 and 1950 the
enterprise was called Deutsche Post (German post office).
Until 1989 the Deutsche Bundespost was a national
company.

The Deutsche Bundespost was the largest employer in the
Federal Republic of Germany. In 1985 it employed 543,200

people.

Source: Wikipedia. Deutsche Bundespogtvailable: http://en.wikipedia.org/wiki/Deutsche_Bundespost
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Deutsche Bundespost ¢

[/ OUUw. I I BET w1l i OUOUyw! UI E

In the first post office reform (July 1, 1989), the Bundespost
was divided into three divisions (also called public
enterprises). The divisions were later privatized in the
second post office reform (January 1, 1995), resulting in the
creation of the following:

Deutsche Post AG from the postal service
Deutsche Telekom AG from the communications service

Deutsche Postbank AG from the postal bank

Source: Wikipedia. Deutsche Bundespogtvailable: http://en.wikipedia.org/wiki/Deutsche_Bundespost
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Considerations
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Considerations

Antitrust/Markets
Monopoly/Competition
National Critical Infrastructure
Data Security

Privacy

Censorship
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Considerations
L4

USA PATRIOT ACT

?To deterrahd punishitertonstiacts thelWnited States
afd around e world [focstiltditee i emfo et
hzestigatory tools; dhdforothierd phtpokes!

FF

st rerane eI G@awia R00010-23

20001 (Frtsuses,
20001 Senate)

ed into law:

Source: House of Representatives 3162 RDS, 107th Congress, 1st Session, H. R. 3162, In the Senate of the United States,
January 3, 2001, Available:http://thomas.loc.gov/cqi -bin/query/z?¢107:H.R.3162
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